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Boosting investment to increase wage levels

gno

The minimum wage issue has caused much heated debate lately. Labor economics involves two
elements: microeconomics and macroeconomics. Generally speaking, microeconomics is more
concerned with the effects various labor policies have on the labor markets, whereas macroeconomics is
more concerned with the bigger picture, extending the approach to the overall impact labor policies have
on the work force, imports and exports, prices and economic growth.

However, the committee set up by the Council of Labor Affairs to review the minimum wage only employs
microeconomists. The council should have included some macroeconomists to prevent the creation of
one-sided policies that ignore the effect on the economy as a whole.

Most macro labor economists do not believe now is the time to increase the minimum wage. They reason
that not only have domestic prices risen this year, but the economy is sluggish — with the economy
flashing a “blue light,” signaling recession, for the ninth consecutive month in July. While we cannot call
this “stagflation,” there are similarities.

When the economy goes through a downturn, everyone suffers, just as they do when prices increase. It
is not just those on the minimum wage, or even those earning a little more than NT$20,000 per month: It
is people at all salary levels. This is because everyone’s real wages decrease as a result of economic
downturns and price hikes. Therefore, if price increases are to be used as the reason for raising the
minimum wage, then salaries across the board, in both the private and public sectors, should be raised,
too.

However, at the moment, it would seem the council is merely concerned with some wage earners, while
overlooking the majority of other wage earners. This is not how the council and the academics invited to
sit on the committee should be thinking.

In all fairness, the impact of the subprime mortgage crisis and the European sovereign debt crisis on
Taiwan has been more serious than the Cabinet thought. Since the beginning of the year, public and
private investments have fallen at rates rarely seen in previous years. The question is how can one
increase investment so as to create job opportunities. When investment increases, demand for labor
and, therefore, salary levels, will follow. The government should be more pro-active in this regard.

History can teach us a lot. During the oil crisis in the early 1970s, then-president Chiang Ching-kuo (¥&#%
E¥) adopted some radical reforms, implementing the Ten Major Construction Projects to boost domestic
demand. These were rather successful. The recent global financial crisis has had a greater impact than
the oil crisis 40 years ago and therefore the government must adopt stronger measures. The Cabinet
should select at least five to 10 public investment projects it had originally planned to implement over the
next 10 years, and start them now, to increase domestic demand.

| realize that there is a lot of red tape in place because of concerns over corruption. This has been
holding up the contracting of public construction projects. The Cabinet should take a knife to this red tape
and consult with the National Audit Office on how best to simplify the procedures and regulations.

If the government is investing, other investment would follow, including from Taiwanese businesspeople
overseas. Moreover, if the minimum wage for locals no longer applies to foreign laborers, China-based
Taiwanese businesspeople would have more incentive to invest here. When investment increases,
unemployment will fall, and salaries would increase. Wage earners would no longer have to worry day-to-
day how to make ends meet.

Chen Been-lon is a professor and research fellow at Academia Sinica.

Translated by Drew Cameron

Most Popular

US can ‘tamp down’ attack on Taiwan:
official

Taiwan in Time: The China Airlines that
was never based in China

Tsai thankful for support in spat at
freediving body

Academia Sinica might change
‘confusing’ name

Su stresses need to be alert over China

TAIPEI | Taipei Times
E .
TIMES 51,182 likes

Like Page

TAIPEL  Taipei Times
TIMES 10 hours ago

If the government wants Tokyo to be
more responsive to the idea of
formalizing mutual security
arrangements, it needs to show more
backbone in lifting the ban on
Japanese food imports
https://www.taipeitimes.com/.../archiv
es/2021/10/07/2003765659


https://www.taipeitimes.com/
https://www.taipeitimes.com/
https://www.taipeitimes.com/News/editorials
https://twitter.com/intent/tweet?text=Boosting+investment+to+increase+wage+levels%20https%3A%2F%2Fwww.taipeitimes.com%2FNews%2Feditorials%2Farchives%2F2012%2F09%2F28%2F2003543827
http://www.facebook.com/sharer.php?u=https%3A%2F%2Fwww.taipeitimes.com%2FNews%2Feditorials%2Farchives%2F2012%2F09%2F28%2F2003543827&t=Boosting+investment+to+increase+wage+levels
https://lineit.line.me/share/ui?url=https%3A%2F%2Fwww.taipeitimes.com%2FNews%2Feditorials%2Farchives%2F2012%2F09%2F28%2F2003543827?utm_medium=P&utm_campaign=SHARE&utm_source=LINE
https://www.taipeitimes.com/News/Mostread
https://www.taipeitimes.com/News/front/archives/2021/10/03/2003765424
https://www.taipeitimes.com/News/feat/archives/2021/10/03/2003765421
https://www.taipeitimes.com/News/front/archives/2021/10/02/2003765373
https://www.taipeitimes.com/News/front/archives/2021/10/04/2003765480
https://www.taipeitimes.com/News/front/archives/2021/10/06/2003765603
https://www.facebook.com/Taipei-Times-210998785327/?ref=nf&hc_ref=ARSxrKPPV5S7j5Q8RLcci4lScPKAThj7qXyZkOkPMWzRNpLI2tG1REaV1qN1IXPlP-4
https://www.facebook.com/permalink.php?story_fbid=10165407033945328&id=210998785327
https://www.facebook.com/permalink.php?story_fbid=10165407033945328&id=210998785327
https://l.facebook.com/l.php?u=https%3A%2F%2Fwww.taipeitimes.com%2FNews%2Feditorials%2Farchives%2F2021%2F10%2F07%2F2003765659%3Ffbclid%3DIwAR1vIlTRblor9c4_FzLkO_kU7HXOyXhoA6D1-i2IosoWlue233Dunwgei6I&h=AT3M_DOZl-XSGC0lwXdk8a8SevGUWFbmnScfjg-n1XPCdlHQLxQx_nEN9ddPQ9zcbfvIzDPKebVF0BH1mnZgCBUA9DUF0DDyuAWMufXI2SDNppsezsPi7TNid9d9iaLH3ldk1p5CDdepCgUvrunU2PSh0IolRKTBe3tUghe_c4Y
https://l.facebook.com/l.php?u=https%3A%2F%2Fwww.taipeitimes.com%2FNews%2Feditorials%2Farchives%2F2021%2F10%2F07%2F2003765659%3Ffbclid%3DIwAR1qWTV5E6ha2Yqrc-4S292FwQ6sytSgFfpnV-9sSpXpUvE3GfvPe3I-aU0&h=AT0Bt1dTJSYAyWmdVXfLg3UOv1IWBiaV1K4DGJ-LnQxKI5rrQu-1qtHJwjcLpSV44ed_OwBgN2UN8LP0pAQ_dx2qQ1BX-QXd4kxR1nvguR5ZuIxdLQGiWYNnwh2taNMNY5K7r11wQCJr9UiUfwMISH4yPk1szSF67ZXA_FAhHw
https://www.facebook.com/Taipei-Times-210998785327/
https://www.facebook.com/Taipei-Times-210998785327/
https://www.facebook.com/Taipei-Times-210998785327/
https://www.taipeitimes.com/
https://www.taipeitimes.com/News/front
https://www.taipeitimes.com/News/taiwan
https://www.taipeitimes.com/News/biz
https://www.taipeitimes.com/News/editorials
https://www.taipeitimes.com/News/sport
https://www.taipeitimes.com/News/world
https://www.taipeitimes.com/News/feat

Comments will be moderated. Keep comments relevant to the article. Remarks containing abusive and obscene
language, personal attacks of any kind or promotion will be removed and the user banned. Final decision will be at the
discretion of the Taipei Times.

0RIE= BFIKE RE
'@; HizopE......
Facebook BSIMITET

You might also like
KMT’s legacy holding Taiwan back EDITORIAL: Canadian cowering a concern
2021-10-05 2021-10-02
The main challenge Taiwan faces when applying for UN membership, or even to Canadians Michael Spavor and Michael Kovrig — who were being detained in China
participate in any UN function, is that it would allegedly contravene UN General... on allegations of espionage — arrived in Toronto on Saturday last week, apparently...
By Jerome Keating
Facebook moderation in Taiwan EDITORIAL: Aggression is no way to celebrate
2021-10-07 2021-10-03
Early last month, YouTuber Chen Yen-chang (FR#E7€) posted a message on the China’s bullying of Taiwan has only incurred further ill feeling toward its communist
Taiwan New Constitution Foundation’s Facebook page, saying: “Dear all, | suppo... regime and pushed more countries to side with Taiwan, as shown by an uproar...

By Chiang Ya-chi ;L4

Tﬁ IPEI TIMES Front Page Taiwan News Business About Us Employment Contact Us

Editorials Sports World News Features B RSS

Bilingual Pages

Copyright © 1999-2021 The Taipei Times. All rights reserved.



https://www.taipeitimes.com/News/editorials/archives/2021/10/05/2003765533
https://www.taipeitimes.com/News/editorials/archives/2021/10/02/2003765365
https://www.taipeitimes.com/News/editorials/archives/2021/10/07/2003765660
https://www.taipeitimes.com/News/editorials/archives/2021/10/03/2003765414
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.taipeitimes.com%2FNews%2Feditorials%2Farchives%2F2012%2F09%2F28%2F2003543827&display=popup&ref=plugin&src=like&kid_directed_site=0&app_id=204610739643846
https://developers.facebook.com/products/social-plugins/comments/?utm_campaign=social_plugins&utm_medium=offsite_pages&utm_source=comments_plugin
https://www.facebook.com/beenlon.chen
https://www.taipeitimes.com/News/front
https://www.taipeitimes.com/News/taiwan
https://www.taipeitimes.com/News/biz
https://www.taipeitimes.com/News/editorials
https://www.taipeitimes.com/News/sport
https://www.taipeitimes.com/News/world
https://www.taipeitimes.com/News/feat
https://www.taipeitimes.com/News/lang
https://www.taipeitimes.com/Service#AboutUs
https://www.taipeitimes.com/Service#Job
https://www.taipeitimes.com/Service#Contact
https://www.taipeitimes.com/xml/index.rss

