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Abstract:

1.In order for a country to be prosperous, division of labor and free trade are
two prerequisite elements, according to Adam Smith, the forerunner of Eco-
nomics.

2.Since the Industrial Revolution in end of 18th century, steam machines have
been used and modern manufacturing production has emerged, thereby
leading to the division of labor. Through the division of labor, the cost of
production could be lowered; therefore, the productivity per labor could also
be enhanced and a nation’s wealth would be increased.

3.Free trade and investment are beneficial. It brings about the static effects of
trade creation and trade diversion. Moreover, it gives rise to the dynamic ef-
fects of scale economy and technology upgrade.

4.This article illuminates how the global trade has evolved since the early 19th
century, how the regional economy has integrated in recent years, as well as
what Taiwan’s challenges are in the implementation of trade liberalization
policies in the past few decades.
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